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Confirmation,

Collapses,

\ug, 1 The nomina-
Warburg of New York to
¢ the Federal Reserva Roard
1 f ably to the Sennte
Monday, and his confirma-
promptly follow,
caonfirmed before the ad-
luy, but under the rules
ihjection would send
for a day.
11 an executive seasion

vtee will

« of the Repate Com-
g and Currency to-day
for more than four hours,

rrupted oncoe or twice
calls from the
either 1Or 4 quorum or a

v hy

caring adjourned shortly
evening, Chalrman |
Warburg went away to- |
Varburg took an early train |
but will return at 190
wning, at which hour

\ h resumed, with the

\ it only two or

conducted the exami-
tie had before him the
ujo committee and re-
It tate Commerce Com-
other member of the
-} questions was Sens
1 i, had very

who
ttee ndjourned the

mamher of it refused
< what had happened,

ROADS WEST OF PITTSBUR

Continued from First Page

by Immediately entering an order per- | tory.
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| Ohlo
{ have

and the Noriolk and Western also
important mileage In Central terrl-
The systems In Trunk Line terri-

mitting the carriers to make their pro- [tory,. which have no mileage in Central
posed chargea effective.” { Vory r-

The commission tells of the telegrams, | thracite coal trafflc, and they are very
letters, coples of editorials, cartoons and | prosperous.
the like that were sent to It.

Roads That Get Inereass.
These are the thirty-elght chief roads

it the

commission's full

Central

5 per cent

Freight Association

Increases

ter-

| territory, ars chiefly roads with large an-

(]

RATE BASIS WRONG.

S

—

ritory which may avall themselves of thel Fourth-—The commission finds th;t the

in freight rates for that territory :
Ann Arbor Rallroad,

Hessamer

and Lake Eris.

Chesapeake and Ohlo of Indiana.
Chicago and Alton.

Chicago and Eastern Tllinols.
Chicago and Erle,

Chicago, Indiana and Bouthern.
Chicago, Indlanapolls and boulwlll,.
Chicago, Peoria and 8t. Louls,

Chicago, Terre Haute and Southeastern,

Cinelnnatl, Hamllton and Dayton,
Cinelnnatl Northern.

Cleveland, Cincinnatl, Chlcago and 8t

Louls.

Detroit and Mackinae,
Detroit and Toledo Shore Line.

Dietroit, Grand Haven and Milwaukee.

Detroit, Toledo and Ironton,
Grand Raplds and Indlana.
Grand Trunk Western.
Hocking Valley,

1linols
Kanawha

Central

and Michigan,

Lake Kris and Western,
Lake Shora and Michigan Southern,

Michigan

Central.

New York, Chicago and 8t, Louls,
Pennsylvania,
FPeoria and Fastern.
Pire Marquette.
Cinelnnat!, Chicago and 8t

Pittsburg,
Louls,
Pittshurg

and Lake Erls

Toledo and Ohio Central
Toledo, Peorla and Western

Toledo, St.

Vandalla.
Wabash,

Louis and

Wheeling and Lake Erie,
Wabash-Pittsburg Terminal Raiirond,

Following is a list of the eighteen roads
in Trunk Line and New England territory
decldes must in-
crease thelr revenue by sconomy and re-

which the

commmssion

Westarn,

class rates effective In Central territory

| are so Jow that an increasa of b per cent,
'wuulﬂ clearly not be unreasonable, but
points out that the class rats structure in
that tarritory Is honsycombed with In-
conalstencies, and says:

“The attitude of tha officials of the
roads operating In Central Frelght Asso-
clation territory, as adisclosed on the rec-
ord, indlcated that they joined In this
proceeding not becauss they thought the
po.called 6 per cent Increase of rates
would meet thelr requirements or that
this form of rellef la appropriate In Cen-
tral Freilght Association territory, but
only hecause of the dealre of other and
mors powerful lines operating In Trunk
Lina territory to present to us in this
proceeding one general plan of relief.

“Thesa officlals, while stating that the
| so-called 6 par cent. Increase would add
substantially to their revenues, expressly
condemn the present basia of rates as
unsuitable and unsatisfactory. The lead-
ing rallroad witness on the question
affirmed, with ®some earnestness, that
‘the olasa rates do not sustain any logical
ralation to each other,” and that under
the present basls of rates certain ship-
pers of certain classes of freight have not
for years horne thelr share of the bur-
den of transportation and in addition to
the rates being extremely low, they are
tunsclentific and {llogieal
| “This view was also expressed by many
| large shippers. A rate expert of the Chi.
| cago shipping Interests, whose testimony
In another prooewiing was put on record

|

hers, testified that the Central Freight
Association scale was a “relic of bar-
barism.' "

The report aleo snym:

“Counsel who presented and asgued

form, and not through increase In freight | would help the fnancial situation, the

rates:
Baltimore

and Ohlo,

Boston and Malne.
Ruffalo and Susaquehanna
Buffalo, Rochester and 1'ittaburg.
Central New England
Central of New Jeorsey,

Delaware

and Hudson

Delaware, Lackawanna and Western,
Lehlgh and Hudson River,
Lehigh Valley Rallroad Company
Maine Central.

New York Central Lines east of Buf-

falo

New York, New Haven and Hartford,
New York, Ontario and Western,

Pennayvivania
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MUST IMPROVE CONEY SERVICE.

viece C‘ommission haa or-

Islandd  and  Brooklyn
to fmprove and In-
the weekday service

ue line to and from

“tgating complaints regard-

omimission finds that |
ogether inadequate”” Tt
vars Al a better
ledd @t onen. 8 W, Huff,

mpany, 8 requested to

14

make,

Senator Hitch- |

|
[
I
Khting. but 1 am fighting alone, |
|
{

Warburg |

banker hur- |

llnes east

Philadelphia and Reading.
Rutland Rallroad Company
Chesapeake and Ohlo
Western Maryland Rallway

of Plttshurg.

whole rate structura in that
needod a readjustment; that many of
the llnes In the territory would not sur-
vive without an overhauling of thelr
rates, and could not mserve the public as
they should until these rates are read-
Justed and brought up on some logical
Lasis

“He also stated that If the rates were
now advanced on the so-ealled & per
eent. basia It would be but a short time
before those lines would be bhefore us
agaln, He gave express notico that the
Central Freight Association lines, If the
6 per cent. Increass were now allowed,
would In due time file tariffs and bring
the matter to the attenldon of the com-
mimsion.”

The commission then adds:

“There can ba nu doubt upon the ree-

1 ord that the earrlers In the Central

Of the above astern roads, hl\“’!‘\'fl’."-‘rp].hg Assoclation territory ought, in
'Eh- ,'\'--\\I York (ent l‘ﬂ. the 1":’:"""‘"-"!"- ' the publie interest, to have as much ad-
r.n.n Baltimore and ""x!-l. thie l-.l;-" 1"’-1 :"‘ dittonal revenue as would be produced
Chesapeake and Ohlo will all share in the | by m 6 per cent increase, as modified

increass

through

their lines

Assoelation territory.

In

Centra

SUMMARY OF DECISION.

Commiaston Gives Ont Official Arlef

of Tts Findings.

Tha

| RATES

eommission
summary of the decialon as follows

gave out

an offletal

TOO LOW.

! herein, and possaibly more. It I8 not im-
probable, however, In view of tha madl-
fications we have required in those tar-
iffs that they will fird 1t more desiralila
at onca to undertake the readjustment
which they assert ls necessary.*
— e B Mt

| ExTITLED TO MORE. |

ce———

Fifth—The commission finda that the
carriers operating In central territory are

|

| 1813 on elghty-elght

|

entitled to an ‘nerease not exceeding b |

Naai e it - —/ | per cant. on all class and commodity |
First- The contention of the rallrords | pates on shipments wholly within that |
thut thelr revenues under the present | territory, except the rates on coal, coke,

scule of rates are Inadequate I8 sustained,
commission
<"The operating income of the rallroads

the

suyving that:

iron ore, cement, brick, tile, clay. starch
| and plastar, ar to which the carrera MMd
not austain their burden of proaf, and any

in official classifleation territory, taken as | rates which ara comtrolled by specifie
n whole, Is smaller than is demanded In | ynaxpired orders of the commission The
the Interest of hoth the general publie proposad Inereases in lake and rail mtes
and the rallroads.” | and In rates hetween Central Frelght

ter referring to the duty the rall- | Asancintion territory and other portions
roads owe to the publie in continuing | of oMeinl classification territory are dis-
efficient and safe service, the commis-  allowed The effect of the findings |a
slon declares that the public owes A | a106 to dieallow the application of the
corresponding duty to the owners of the | nanaged misdmum inerease of L cents

rallroads and must afford them a full op-

a liberal
investment,
wisely
and is

development
justice, requires that such a return should

Le made

“The publie Intersst demands not only
adequate

the
rallroads

ellitles will

Invested.”

solve, The

duty

uation.™

planned
effictently

The present financ
rallroads are recognized by
slon as a problem
roads hut also for t

and purpose
legally may, In the ¢

when
and honestly
managed,

of that polley,

maintenance

certain than

not only

comminsion FAYS
to ald,

particular
the property

of

us far
frort to meet the salit-

| tional poliey that invites the private own-
ership of rallronds that there should he
return on i

the ful

nf our coms
Jopment is | the net revanue of all

tha fa

nn o 11 rea-
such a system of regulation as wi
sonably permit a fair return on the money

“It is ou

As

existing
but n constant Inerease of our
transportation facilities to keep pace with |
the growth and requirements
1f, however, that deve 5

d e lished with private capital,
e I”1-; our traditions, nothing pesorting to a general
that
not he provided except under specific suggestion:

aR we

A ton on those commadities for which n

portunity to earn a falr return on thelr | . .0n |g now made less than a dollar a
| Investment and to share In I'ho- ;.'n-::v.rul ton. This minimum Increase in some ine
prosperity, so long as the rates exac ad | stances would have resulted in Increasing
by them are Just and reasonahle The " ites an much as 25 to B0 per cent
report saye: R kidot S 2 Sl st e

“It I not only conststent with a na-

| RAISES NOT GRANTED. |

rallroad
has heer
constructe
but
a8 well

; Qixth—The commission finds that the
| financlal conditiona of the carriers In
runk TJne territory do not warrant A
genera) {ncrease of frelght rates and that
the needs of the New England lines are
being cared for locally and disallows the
proposed Increames in thome territories,
but under the title of “How Carriers May
Increase Thelr Revenues' finds  “that
great opportunity exists for Incressing
conrrlers in official
clamsification territory otherwises than by
advance in thelr
makes the following

. | frelght rates’ and

—

HINTS FOR ROADS. |

jal diMculties of the |

¢ the commis- |\ J
for the rafl- |
he publie, which it is
the Aduty of the commission to help to

Reventh--The commission suggests that,
following the plan adopted In New Eng-
lland, econferences be held hetween the
|Htate commiasions, the carrlers and rep-
iresentatives of the public with a view to
Iadvancing such passenger farcs as may
|he shown to ha clearly unremunerative,

r

——

\

| that the

l ritory and

! ritory,
| burg
| that

lof the rallroad

Beeond—The
officlal ;
yay to A destina- | ambraces three ra*y territori
the New England territory,
crs of the committes #x- | the Hudson River:

banker took the first| tory, Iying between

ying

the fnanchal

the
hetween the

and

rate territories differ widely,

J tesion tinds th
T':'I:w:'l[:':‘lmterrltnry. as n whole, ara not
lower than the rates in either the enrriers by those making use of the ser- |
or the New Fngland territory
are lower than

the
| only
| Trunk Line
| but that
[in any

thay
other part

the

of

[ CENTRAL LINES HIT.

- e ———————— __JI
commission points out
classification
[TH

traffic |
s nperating In these three

territor

known s
lylng east of
the Trunk lLine terri-
the New England ter-
Buffalo-Pittshurg ;

) elght Assoclation ter-
and tha Central Fr et W
I'ne and the Mississipp! River, and

line,

in certain Statas the commission expressss
confidence that if these fares are clearly
shown to he unduly burdensome to the
‘ecarriers the peoapla of, those States will
‘cheerfully noquiesce, as the people of New
¥ England have done, !n reasonable
creases, and that the necessary leglslative
| authority will ba promptly given.

The commission further says:

“An accurate ascertainment and framk
disclosure of operating costs s the most

of unjust leginlation, for we must assume
that tha public conmclenca intends no In-

conditions | juysticae against the owners on these great

at the rates in

properties that are devoted to the service
of the public.™

And adde:

“Passenger fares ara paid directly to
vica and they

know what it costs them.

direct, are none the less actual, The gen-

| 1f the nverage frelght rate hnd been 4% apql publle doea not know and probably

high in Central terr
lines

| tarritory,

actunlly

sentative roads in Central ter

are moat in

in the former

need, would have

000,000 more.

itory as In Trunk Line goes not atop to conslder what proportion

would MAve | of the cost of a ton of conl or of the|
| pprned $56,000,000 more in 1918 than they  prjcs of a dwelling, or the Tent of an |

' ROADS THAT BENEFIT.

| eombined,

| sulting from
territory

tral
tpr'.‘u'l‘l" lly
sifieation

| 1and lines,
| for loeally

have o lnrge mileage in

Third=The AEErer:
tral territory Is ureym-
|Nn-'.\‘ England and Trunk Line

territory,
additional revenues,

The increase
Increases in

all the linee in

so that thelr revenues will b

raies
will afford same
official
which are In need of
except the New Eng-
whose needs are being (-‘r:rad
i g f::v::m'iﬂ::rmn?;: | voted to the use of the public”

sugmented | ~

lenge In Cegn-
o4 l‘::ﬁn that of }hu]lﬂﬂwr fares.
territories
in revenues re-
Cen- |

in
relief ¢

rate increnses In that territory.

-

clas-

did, and the twenty-elRht repre-ianaetment rapresents freight charges, but
ritory, which

earned §294..

the cost of frelght transportation entera
into the cost or selling price of practically
everything used by the puhlle.  In many
cnses, to be sure, frelght charges repre-

sent but A small proportion of the total
‘ cost of things used or consumed, but It

| rate

to Increaaing ratea that ara found to be
clearly unremunerative and modifying
burdensome rulea and reguiations relating
to minimum welghts and similar matters
whera they may justly be done,” saying:

“Many unremunsrative rates had their
orlgin In flarce competition for traffe, or

=, | under the menaca of the big trafMe of

powerful shippers many such rates have
doubtless been continued through Iigno-
rance of the loss they entall upon the
ecarriers.”

WOULD STOP WASTE.

N ———— - N

Ninth—The commlission sugwests that
“all raliroads In ofMcial classification ter-
ritory should ascertain to what extent
#pecial services now being rendared by
the carriern to aunippers for which no
special charge, or A non-compensatory
charge, I8 made Ponstitute an unjust bur-
den upon the oarriers or result in unjust
discrimination among the shippers” The
commission ealls attertlon to compilations
prepared by It from the carriers’ an-
awera to the commission’s Inquiries show-
ing the practice of Individual roads as
to:

(n) Allowance of frea time for loading
or unloading carload freight.

(b) Collecting and delivering

(¢) Storing freight.

(d) Tranaporting containers,

(a) Furnishing and transporting dun-
nage, preservative, &c,

(f) Furnlshing or paying for wharfage
and dockage.

() Refrigeration service,

unloading

freight.

(h) Londing and
freight.

(1) Reconsmigning carlond freight.

(§) Other apecial services.

The commiasion also rafera to “Inde-
pendent Investigation of mome of these
subjects, and particularly of switehing,
lighterags and storage in New York, Chi-

carlond

G GET

RATE

great and unnecessary strain upon the
carriers’ credit, with the result of an in-
creascd charge on all new capital se-
cured and sometimea of preventing Im-
provements which would have ylelded
transportation economies.'

N

OUTSIDE INTERESTS. |

o

Fifteenth——The Commission also suggests
“that an inveatigation be made with a
view to determining to what extent the-
cost of eonstruction or of acquiring prop-
erties or capital or of -operation is be-
Ing Increased through the holding by di-
rectors, officers or employeess of Interests
In other concerns with which the carrier
has dealings” and calls attention to the
fact that the compllation from answers to
the commission's questions on this sub-
Jnct show that “a considerabla proportion
of the officers and directors of rallroad
companies have Interests In such con-
cerna, Including the locomotive works, car
manufacturing companies, steel and Iron
works, coal mines, wire works, bridge
companles, manufactorien of rallway ap-
pliances, oll companles, electrlc ma-
chinery companies, glags companiss, ce-
ment companies, warehouss companies,
surety companies, rallway publishing
houses and trust companies.'

It also refers to further Investigation
Into the subject, which la belng conducted
independently by the commission,

SLEEPING CARS.

+ 0

——_———

INCREASE

Income upon its capital stock after all
Interest, taxea, operating expenses, rents
and all other charges haa been pald
Ita met corporate income was higher dur-
ing that year than during any preceding
year except 1910, and higher than the
averags for elther of the preceding five
year perlods,

Why Profit Dropped,

“It Is trua that in 1911 tha New York
Central lines, with §40.00,000 greater
gross ravenues and  $150,000,000 addi-
tional property Investment, earned ahout
$3,000,000 leas net corporats income than
in 1910, although the net operating in.
coma waas greater hy about $4,000 000,
The decreass In net corporats income was
dua chiefly to the heavier Interest charges
resuiting from the grvat Increamsa in the
proportion of debt to its total caplln!i

obligations

“The large earnings of 1913 were made
by the New York Central, although the
Big Four sustained large lossses from the
flooda during that year, and the Boston
and Albany, In itself a valuable nrnmrl;'
earning large dividends upon Its out<tand-

Ing capital stock, caused a loss to uml
New York Central system In the same

venr of over §100,000 becauss of the
heavy rental payable under the lease. The
lons wam leas that year than previously,
for during the preceding nine years tha
loss to the New York Central under its
leasa of the Hoston and Albany had
averaged §8K0.000 5 year
“Notwithstanding such burdens, Pres!-
dent Smith declared in a letter to the fiseal
ngents through whom $25,000,000 of New

“ /
Hixteenth-~The commission psuggests
that all expiring contracts with sleeping
car companies should be carefully re-
viewed bhefore being renewed,
The commission makes no suggestion in
regard (o ruilway mall pay, “as that sub-

foct s under Investigation by another
cago and other iarge citlem' the re-| pranch of the Government,” adding:
sults of which will be submitted later| *“It may be assumed that if the com-
for the consideration of carrlers and | pensation for the mervice ls found to be
shippers. unjust to the carriera rellof will probably
e e ‘\l be afforded.”

TOO MANY PASSES. ||vy seving: oion concludes

ita report

L "Wa may justly feel proud of the de.

the casa for the Central Freight Asso-
clation linem admitted and definitely | - e = e
| stated that, while the 5 per cent. Increase | Tenth—-Tha commiasion recommends

that the practices of granting free trans-

should be further restricted by the car-
riers, and calls attention to the fact that

during the eleven months ended Novem- |

| velopment of our transportation system.
Despite occaslonal disagrecable chapters
| the history 3f our railroads has ben

territory | POrtation of passengers and private cars | marked by great achlevements. There 18

an growing spirit among the carriers of
cooperation with the commission in its
efforta to enforce the law. With the

her 30, 1013, seventy-cight roads In of-| application of correct and helpful ace

ficial clnssification territory {ssued 639,
668 annual passea and 408848 passes for
shorter torms, and, In addition thereto,
In the single month of June, 1513, {ssued

passes for single trips to the numher .-r'

482,700, The commiasion snys

counting, the estabiishment of sound busi-
|n¢-a. methods and a better understanding
by both carriers and the public of their
mutual obligations, to which we belleve
this Investigation has contributed, the
future Is full of promise. We ses no rea-

“June is perhaps not a representative | son why our Ameriean rallroads should

month, but at that rate the
trip passes {ssued In the year would be
approximately L,7602,500, representing over
one billlon passenger miles.  The amount
of travel on annuul and term passes has
nat heen determined. At the average rate
per passenger mile In official eclosalflea-
tion territory In 1413 the pussenger miles

réepresented by trin passes alone would
have vielded in pamsenger revenue §$18,.
520,000 If to trip passes s added the

it will
travel on

trave!l on annual and term passes,
perhaps be found that the

number of | not enjoy a largs measurs of prosperity

conwistently  with and

rates.”

| NO CAUSE FOR ALARM.

| Commission Pointa Out Rensona for
| Hecent Depreasion.

Just reasonabie

The commission, in consldering tha
| question whether there s any csusa for
alarm In the present railroad situation,

BayH

passes exceeds 10 per cent. of the total| [t wam {nsisted during the hearings
passenger travel in officlal classification | that the carrlers are facing & crisls and

territory.

“Complieations preparsd by the com-
misslon show that the revenue from pri-
vate cars handled free during tha yvear
of the roads which
have made answer to our question would,
at tariff rates, have amounted to $644,-
250.70

“Hut the direct cost
attendant upon the
less merious than Is
fect. It 1 natural
should be wasteful when their superiors
are extravagant, and that efforts to se-
cure economies should often nrove futile
when, at the expense of stockholders or
the publie, the luxury of a private car
is freely granted for personal and private
usge to officers and directora even (o
subardinate officiale and members of thelr
families

“The record of one the rallroads
mnost prominent In the appenl for a freight
advance Aaclosrs guch lHheral grant
of free transportation of private cars not
only to directora and officers of other in-

and ravenue loss
present practice are
ita demorallzing of-
that subordinates

0nr

nf

| dependent raliroads hut to lesser offi-
| cials of such carriers and to memhers of
their familles Among the heneflelaries
were the wiver of first, gecond and third

i

~. With respect to fares fixed hy statutes ||

|

%
\

In- |

| effective protection against the possibility |

1
|

l

1

is quite probable that the average family |

| pays much more in the course of n year

a8 freight charges than it does for pas-

“We know of no proviston of law under
'which we would he justified in Increasing
frelght rates to provide a return on prop-
o | erty used axclusively In the passenger ser-
viee, much lass to take oare of logses in-
curred In such service. In our opinion,
| each branch of the service should con.
tribute its proper part of the cost of oper-
atlon and on return upon the property de-

———— e ——————————————

‘W"I"ms of the New York Central system's ! SUGGESTS REFORMS. 1
12,600 ‘miles, 8,938, or more lhnn_lwn-. |
thirds, are in Central territory. Nearly (e _ I s d Sy

ane-half of the mileage of tha Tennsyl-|
in that territory |
half of the Bll"moﬂttorrl'.ory examine carefully thelr freight
the Chesapeake and rates, rules-and regulations with a view

| vania svstem
a% to the defails | and more than one-

and Ohlo,

is also

The Erla,

Eighth—The eommission suggests that
“ail the rallronda in officlal classification

vice.-presidants, the wife of n
dent,

superinten
superintendent of
telegraph, the mother of a chairman, the
vice-presidont of a telegraph company and
the echlef clerk, to a presldent.  Indeed,
not a private ear merely, but two specinl

the wife of a

trains were furnished free to the widow
of a former director, the tar!ff rate for
which serviee would have been $3.447

The wife and daughter of the president
of that company enjoved In a single year
frea transportation in private ecars for
nine trips on which the tariff rates would
have aggregnted $3.577."

CAR EFFICIENCY.

— i o - " =
Eleventh—The commission recommends
“a careful review of methods for increas-
ing frelght car efMiclency,” saying:
“Taking the average of all roads in oM-
clal classification territory for the whole
year, the time a car Is moving in traine
probably does not exceed three days out
of thirty, and the car is under load only
twn out of thess three days. FPurther-
more, the ears under load are loaded on
an average to only ahout L8 per ecent. of
their capacity.™
—_——

FUEL A BIG ITEM. '

Twelfth—The commlssion calls atten-
tion to the fact that fuel, next to wages,
{8 the largest item n operating expenses,
that the rallroads In the [United States
report their aggregate fuel cost to
about $250,000,000 a year and that the
cost of conl 18 Inereasing, and adds:

“Much has been done in recent years
by means of mechanieal devices and
otherwise to reduce fuel cost * ® ¢
but It has been demonstrated clearly that
by knowledge and care on the part of the
emplovees and management much greater
savings can be made ™

\

| OPERATION ECONOMY.

the rates Payments for frelght charges, while less |
United States

Thirteenth-The commission also sug-
gesta that  “In other departments the
management undertuke tn cooperation
with employees an extensive Ingulry into
possible economies in operation,” adding:

“The increaged operating ratio of re-

cont years !s accounted for directly in
large part by increase in the rate of
wages, but even greatly increased rates

of wages are perfectly consistent with

reduced unit lahor cost™

| USELESS HOLDINGS. ]

L = ﬂ____l

Fourteenth—"The commission Buggests
that “am soon as reasonable opportunity
offers, properties heretofore acquired by
the carriers which are not used or held
by tham for trunsportation purposes be
sold," adding’

“From compllations prepared by the
commission of the incomplete replies to
our gquestions, It Appears that the
aggregate cost  of such investments
in oMeclal olassification territory was
mora than $A84,000,000, Included In
thess are pe-pertles of the aggre-
gnte cost of $183,146,#69, from which
no net income whatever WAs re-
celvad in the vear 1918  Theso invest-
ments by the carriars have, through in-
crensing the amount of eapital required
to he ralsed, i{mpored {n many ecases n

be |

that the nesd of rellef is so urgent as
Inot to permit of the orderly Investiga-
| tlon of the possihle sources of additional
| revenue other than by the proposed freight
rate incrgnse The executives admitted
the propriety and need of a general re-
adjustment of many of their present rates
and practices, and the possihility of fur-
their economies and of [ncreased efM-
cleney ; but they insisted that grave and
gerious responsibilities would be incurred
if wa falled to relieve the situation by
at onece approving the proposed O per
cent. increase in rates.

“The principal danger suggested was
that the carrlers would encounter great
diMeulty in renewing their maturing
‘ term notes and other obligations
investors were assured that the
5 revenues would he Increased im-
medintely,

Khort

No Foundation for Fears,

“Subsequent develdhments have shown
that therse was little foundation for any !
surh view. During the worldwida finan- |
clal mtringency prevalling in 1913 the
raliroads, in common with States, clties
and the Industries, found it difficult to
gecure loans, however good In security,
but with tha growing ease In the money

markets this diMiculty has largely dis-
nppeared

“According to the standard financial
Journale, nearly $500,000,000 of bonda and
notes have hesn dlsposed of by the rail-
rocude a lanunry 1, 1014 Recently
$25,000,000 of Baltimore and Ohlo Rail-
road short term notes were taken at par
inoan arternoot The Interest rates ex-
acted wers undoubtedly high as compared
with those prevailing generally during the
fou 2 vears preceding, but the burden
of high interest rates (s not confined to
railroad gecurities.

“The credlt of our railroads has un-
doubtedly suffered in recent vears, but
largely from causes that wers independent
of their rates. Thelr borrowing power
haa suffered relatively, because of the
Ereat competition for money by (jovern-
ments, States, municipalities, publie ser-
vice corporations and industries. 1t has
suffered actually because of the mis-
managément of great rallrond systems of
international repute.

Confldence lmpalred.

“The conspicuous decline in the securi-
ties of certain roads and the circume
stances leading up to the appointment of

recelvers for others have impalred ghe '

confidenca of the public in the stability

of rallrond securities This feeling of
| Insecurity has been increased, first, by
the fact that recklessly mismanaged

ronds have been largely under the con-
trol of powerful
tofore considered conservative, and, sec-
ondly, by the fact that tha great roads
have become Interlocked with weak lines,
either directly through stock ownerghip
or by common directorships or otherwise
| *“The credit of some of our leading
rallronds has also been strained by the
too free use of It in unwise and some-
times disastrous extensions of
lines, and even more seriously by the ac-
quisition of propertias not forming a
"all In transportation service. The cam-
prign of publicity herainafter referred
to has also increased the strain on the
eredit of the rallroads. But the earning
eapacity of our rallroads is so great that
thelr credit will soon be restored If thelr
revenues are conserved, The crop esti-
mates glve promise of greatly increased
gross revenues for the current fiscal
| year
Typleal of Situation,

“The New York Central, the Pennsyl-
viurdn  and  the Haltimora and Ohlo,
| which, through their extenslons and the
| nequisition
tieally all parts of official olassifieation
| territory, have bheen properly presented

e | by thie carriers in this eass ha typleal of |

the general situation, except as to the

:(_‘r-nlrnl Freight Associntion territory.
Suraly none of thesa three lines is fao
Ing a crisle,

“In determining whether thére ls cause
!for alarm the amount of corporate in.
Leome enjoved s Important, Testifying
i for tha syvatern the prealdent of the Penn-
sylvania road admitted that for
lines, which ¢arned in 1913 9,64 per cent.
upon thelr eapital stock, thers was no
immediate cuusa for conoern in the pres-
ent situation, although they wers in need
of additlonal revenue, Jta many lines,
with some exceptions in Central Freight
Association territory, are earning net in-
comea which, when considered In rela.
| tion to the prevaillng condition, ought
to dispel apprehension

“The prasident of the New York Cen-
tral made a similar admission concerning
his svetem, which earned in 1913 aw a
syatem 11,08 per cent, of net corporate

banking houses there- |

thelr !

part of their rallroad system or used at |

thesa

York Central refunding mortgags bonds
were marketed in April last that ‘the com-
pany's annual #urplus over and above fixel
charges has averaged for the last flve
vears over 14000000, If to this were
ladded the New York Central's shara
(averaging $5,115,645) of the Lake Bhore
and Michigan Southern Rallway Come
( pany's undistributed profits, such addition
!'would have brought the New York Cen-
trul's gross corporate Income up to more
| than ona and three-quarter t'mes Ita
fixed charges'

N. & O. am an Example.

“The Raltimore and Ohio sarned tn
1010 gross revenues approximating $91,-
| 600,000, the Iargest results from opern-
tions in Its history to that date. In 1511
| the earnings were maintained practically
| at that high level. In 1812 the earnings
rose to §95.500,000 and in 1913 to $105,-
| 000,000. Its net corporata Income in
1910 was $16,360,000, the mgreatest In its
history, This was not equidled in any
subsequent year, and In 1613 it was ap-
proximately $13.580,000, which has been
appeared on tha record as being 6.42
per cent. on I's outstandIing eapital stock.

“But {f the dividend upon Its 4 prr‘
cent. non-cumulative preferred stock was |
deducted as analogous ta  the fixed
charge before computing the ratlo which |
the net eorporate Income heare to 1ts out- |
standing common stock we find a net cor- |
poratas income on 18 commmon stock of )
7.86 per cent. for the year 1513, as com-
pared with a net corporate Income of 7.756
per cent. for the five yvear period from
1909 to 1913 and of 7.42 per cent. for the
three vear period from 1§08 th 1810

“While the tendency of its net income !
has been downward it does not appear
that there has heen fuch an encroachment
upon ita margin of safety ns may fairly
be regarded as alarming.  Unusual condi-
tlons have prevailed in eonnection with
that property since 1910 and |t has
!domnnylrn!m] its large earning capacity.
Thers In surely nothing critical in its
situat!on unless it be the obligations |t

has assumed in connection with the Cen- ¢

the bur-
by its

tral Hamilton Rallroad Compuany
dens of which should be borne
| atockholders

| No Crisls Appavent,

{ “While we thus conclude that there Is
\no erisis In the condition of the rallroads
in oMelal classification taken as a whole
It s true, as we have already indleated,
| that a few of these roada are facing |
| Anancial dificulties and a few othera have
| been overtaken by disaster and have al-
! ready gone into the hands of recelvers. |
| But this condition i8 certainly not typlcal |
of the whole territory, Mt of the roads
in trunk line territory are distinctly pros-
perous

“The unprosperous condition of certain
roads In New England and certaln roads |
In Central Assoclation territory, uas we
have pointed out, is not the re sult of low |
riates, but is due mainly to causes having
little relation to thelr function a8 (rans-
The situation of these
roads could not be helped materially by
any practicable advance In rates, but
l'nuul' be mended by reorganization upon a
sound financial basis”

SOME GLAD, SOME NOT.

Rallrond Men Express Diverse Views
on Deciston.

! portation agenclies

Diverse views were expressed last night
on the rate decision by railread officials in
this eity. The majority of the men who
could be reached were deepy disappointed
Others found much to be hopeful over In
the attitude of the commission. No one

wished to make any detailed comment |
without having studied the decislon in
detall

Several rallroad men sald frankly that
the § per cent. increase granted for the
Central  Freight Assoclation  territory
would not add $10,000,000 to the gross
revenues of the Eastern rallronss.  Hadl-
road men in Washington estimated the
groas increase at $20,000,000. The rall-
road men here polnted out that the § per
cent. increase was allowed on :-r.n-'lu'.al}_\"
ionly 80 per cent. of the total frelght ton- |
nage In the Central territory; that thus !
would amount to less than 2 per cent. of
'the grosa revenues of the Eastern roads,

W. H. Truesdale, president of the
Lackawanna, expressed disappointment

“The rallrond men throughout lhu!
country,” he saild, “"will undwibtedly re-
gard the Jdecislon as a very great disap-
pointment.”

Mr. Truesdale was ashed what
thought about the recommendation
regnrd (o passes,

“Well, the persona who recelve the
passes are employees,” he maid, “and if
| you cut out the passes they will Jdemand
increasy In wages.”’

President . ). Underwooa of the Erie

ha
in

pald: 1 will make no comeent umtil |
have read the decision’

Lours J. Spence, traffic director of the
Southern Pacific, seemed cheerful,

“It ts the best thing that could be
had,” he smiid. "It will instl confidence
in the Investors and make It easler for

the rallroads to get money for equipment
and Improvements,'

Effort to get other rallrond
was unavalling, as they were out of
‘town over Bunday. Also many are in |
{ Eurape. President Loreo of the Dela- |
|waure and Hudson s Earops Vice- |
President Place of the New York Cen-
tral is on his way back from England |
Prank A. Vanderlip, president of  the
| National Clty Bank, seemed fairly well
plessed with the decislon

“It 18 better than I expected,' he sald

officials

of other lines, reach prac4 “My Impression from the brief ahstracts

I have heard of the decision I3 that it is
| along the right direction”
Despatches from Philadelphia sald that
| President Rea of the Pennsylvania re-
| fused absolutely to discuss the decislon. |

| wiid ghow cause why

| the principal off

| baen brought into

TRADE BILLTO PASS
SENATE THIS WEEK

Fifth Section, Relating to Tne
fair Competition, Is Finally
Completed.

| = }

LIMITED COURT REVIEW
Cummins's Snhstitute
Adopted hy a Vote of
18 te 25.

Is

Wasninaron, Aug. 1.—The way wilh
cleared in the Senate to-day for the pas-
mage of the Federal trade commission bill
early next week,

The Afth scotlon of the bill relating to
unfalr compet.tion, which has caused so
much talk in the Henate, was finally com.
plated by the adoption of the substitute
offered by Henator Cumminae of lowa,
which provides what has become to bha
described by the lawyers of the Senate an
the “Imited court review."™ The voie on
It wans 332 to 25

The amendments offered heretofore by
Sanator Cummins relating to Interlocking
directors and holding companivs were re-
Jocted on a viva voce vole

Henator Reed of Missourl gave notice
of the amendment he would offer to define
“unfalr vompetition,” which I8 made un-
lawful under gectlon 5 The amendment
wius not perfected until to-day and is a8
follows

The term “unfair compelition” I8

hereby defined to embrace all those
acts, devices, concealments, threats,
coerclons, decalts, frawuds, false repre-
sentations, slanders of busfhess and
o1l other acts or deviees done or used
w*h the Intent to or which anre cals
culated 1o destroy or unreasonably
hinder the businesa of another or pre-
vent another from engaging In husle
ness or to restrain trade to create &
monopoly,

The Cummins substitute |s as followsy

"Seetlon b—That unfair competition in
commerce is herehy declared unlawful

“The commisslon shall have authority
prevent such unfaler competition in come
merce in the .t wit !

“"Whenever reason to
lisve that any
poration is vio

manner following
it shall have hee
person, partnership or core
ting the provisions of thie

sectilon it ghall I=sue and serve upon the
defendant a eomj nt stating its charges
in that behalf, and at the same time &
notice of hearing upon a day and at n place
thereln $xed

"“I'le  person, partnership or corporation
#o complained of shall have the right to
appear the place and time fixed
an order should not
entered by the commission requiring
person, partnership or corporation
10 ceasa and desist from the vielation of
the law go charged in mald complaint

“If upon such hearing the commission
shall find that the person, partnership or
orporation named in the complaint s
practiging such unfair competition it shall
thereupon enter 1ts findings of record and
Issue and serve upon the offender an
order requiring that within a reasonable
time to be stated in =aid order that
offerder shall coase and desist from such
unfair competition

“The commisglon may
wside in whole or In part
findings or order so entered

“Any Euit brought by any
partnersiiip
e

nt iy

such

at any t me set
madify ite
or maie

such peraon,
or corporation to snnul, sus-
in whole part,
any such order of the commission may
be hrought agalnst the comm.ssion In
a District Court of the ['nited States in
the judicinl distriet of the reslidenee of
the person the district in which
cors of place of hus noss
and the procedure set forth In
! Congress making appropriations
to supply urgent deficiencles and insuffi-
clent appropriations for the fiseal year nf

op

or met aslde, or in

or of

s located
the we

1913 and for other purposes relnting to
rults brought to suspend or set aside, In
whale or n part, an arder for Interstnte

Commerce Commission shall apply.™

“1f within the time &0 fixed in tha
order of the commiasion the person, parte
narship or earporation agalnst wh the
arder a8 mude shall not cease and de-'at
from =uch unfalr competition and If in the
meantime guch order I8 not annulled, suss
pended or set ide by a court the come

mny ng a sult In equity in the
distrie court in any distriet wherein such
side or wherein such
n has principnl  offiee op
husiness to  enfor fta =nld
jurisdiction 18 hereby confarred

migsion

ropersons v

Ir

1 !
order, nani

upon sald court to hear and dotermine
any such suit and to enforce obedience
thereto necording to the law and rules

applicable to saits in equity,

“All thea provisions of the law relating
appeala and advancement for speedy
hearing In suits brought to suspend or
got agide an order of the Interstate Come
merce Commission shall apply in sults
bhrought under this section”

BIG DIAMOND FRAUD CHARGED.

to

" Itinerant Denler Accused of Plot te

Undervalue Jewels,
by which thonsanda of
uncut  diamonds have
i country nt leas than
i order to defraud the
ot of customs duties was
chargsd vesterdany when David Probstein,
itinerant diamond dealer, was ar-
ralgn fore Commissioner Clarenca R
Houghton on a <hargoe of custom fraud
He was sent to the Tombs in lleu of $5,000

A con=piracy
dollars worth of

thelr real value
Government

baill

Prohatein, 1t |18 charged, entered into a
oconsplracy with Leopold Bochner, anothar
diamond dealer, to undervalus imported

diamonds

STREET KILLINGS ON DECREASE,

Brooklyn Only Rorough Showing
Incrense In Anto Aceldenta,
The report of the National Highwawva

PProtective Society shows that 141 children
waore killed by vehicles in the streets of the
city minee Jannary 1. 2% of them during the
last month. Sinea the frst of the vear
asutomobiles killed 75 children, trollevs 20,
and wapgons 46 Stresat vehicle fatalities in
the pasat month just total 40

Col. Edward 5. tornell, secretary of the
aociety, sava that trolley fatalities are de-
Crefaing Ieaths by vehicolar trafMe in
Manhattan wre the lowest sinea July, 1008,
but in Brooklynthere has heen an increass,
sspecially in automobile fatalities
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